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Thank you for your letter of 16 November 2006 welcoming DFID’s commitment to
helping address climate change together with your campaign policy paper “Fuelling
the Future.” People and Planet is making an important contribution to the debate on
world poverty, human rights and the environment. Your new campaign raises some
very important issues, some of which I'd like to agree with and some of which I'd like
to take you up on.

You propose that climate change is primarily an issue of global justice. | agree.
Preventing and adapting to climate change does involve important issues of equity.
Developed nations agreed to take action first to reduce emissions under the Kyoto
Protocol. Yet the impacts of climate change are likely to be most significant for
developing countries. This is why we continue to press for much faster progress on
climate change, including mitigation and adaptation, as set out in the Government's
riew International Development White Paper “Making Governance Work for Poor
People.” | am glad that you acknowledge that DFID understands the threat that
climate change poses to development.

In your policy paper you express concern about DFID supporting international
financial institutions that invest in the oil and gas sector in developing countries. You
suggest that this is a “dirty little secret” and contradicts the climate change
commitments in our White Paper. In fact, there is no secret at all about our interest
in trying to influence the World Bank’s energy policy and the processes by which
fossil fuel energy resources are developed.

The first point | would make is that the World Bank's involvement in the oil and gas
sector is a very small part, 2%, of total World Bank Group financing (and amounts to
about US $600 million annually). This compares with the total amount of global
energy investment, which is in the order of US $400 billion per year.

The second point is that developing countries which can generate earnings from
fossil fuel resources are likely to do so even without World Bank support. If this were
the case, there would be no guarantee that the high quality environmental, social









