
Green the bailed-out banks
Following the government bail-out of the banks, 
public money amounting to billions of pounds has 
been used to support companies and projects linked 
to climate change and human rights abuses. The 
World Development Movement (WDM), People & 
Planet and PLATFORM are calling for this money 
to be used to deliver a transition to a low carbon 
economy. 

In October 2008, the Treasury announced a ‘re-
capitalisation’ (bail-out) package for some UK high 
street banks using government funds. By January 
2009 the British taxpayer owned 70 per cent of 
the Royal Bank of Scotland (RBS), and 43 per cent 
of Lloyds. The Treasury established a new body to 
manage its investments in the bailed-out banks: UK 
Financial Investments (UKFI).  

The government is ultimately accountable for ensuring 
public funds invested in financial institutions do 
not undermine human rights and climate justice. 
Government rules say they have to consider these 
issues as part of a ‘Green Book’ assessment of any such 
large decisions. However, the Treasury has refused 
to place any environmental or human rights criteria 
on how public money can be spent by the bailed-out 
banks. 

The campaign

“The government now has a controlling interest in a 
number of banks. We recommend that the Treasury 
examine and report on how some form of environmental 
criteria for the investment strategies pursued by these 
banks might be imposed, and what impacts this might 
have on UK sustainable development objectives.” 

House of Commons Environmental Audit Committee

People & Planet, PLATFORM and WDM are calling 
on the bailed-out banks to switch funding from 
damaging fossil fuel projects to renewable energy. 
RBS, which once dubbed itself ‘The Oil and Gas Bank’, 
has continued to invest in several harmful projects. 
Since the bail-out RBS has been involved in loans 
worth more than £10 billion to companies and projects 
linked to climate change and human rights abuses. 

Since the Royal Bank of Scotland was bailed out by the 
taxpayer, it has...
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… extended 
£6.66 billion 
worth of credit to 
E.ON, the company 
proposing to build 
the controversial 
new coal fired 
power station at 
Kingsnorth in Kent.
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...backed Cairn 
Energy’s oil 
exploration in 
previously pristine 
parts of Greenland’s 
Arctic. 
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… refinanced 
the debts 
of Tullow 
Oil, which 
is involved 
in the 
exploration 
and extraction 
of oil on the 
border between 

the Democratic Republic of Congo and Uganda, 
where conflict has recently displaced 30,000 
people.
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We believe the government should use taxpayers’ 
stake in bailed-out banks for the long-term public 
interest: to secure an economic recovery and 
ecological sustainability.  The Treasury should use 
bailed-out banks as drivers of the transition to a low 
carbon economy. 

Every year that we continue to invest in high carbon 
projects such as dirty coal fired power stations, tar 
sands, or projects in fragile and vulnerable areas 
such as the polar regions, we head closer to climate 
catastrophe. The government’s own economic advisor, 
Sir Nicholas Stern, has warned that it will be even 
more difficult and costly to take action later rather 
than sooner. Unless the Treasury steps in now with a 
meaningful low carbon strategy, the transition to a 
sustainable economy will not happen.  

The government must act now. Help make it happen!

The legal challenge

“The government has the power and control to ensure 
public money provided to UK banks is not invested or 
lent to projects that harm the climate or individual 
human rights.”

Rosa Curling, Solicitor, Leigh Day

PLATFORM, WDM and People & Planet have launched a 
legal action (judicial review) against the Treasury for 
allowing the public money that was poured into RBS to 
be invested in energy companies and projects linked to 
climate change and human rights violations.

Our starting point was the so-called ‘Green Book’ 
which requires the government to undertake a 
“comprehensive and proportionate assessment of all 
new policies, programmes and projects so as to best 
promote the public interest when using government 
resources.” We have argued that using public money to 
finance new fossil fuels flies in the face of the public 
interest and the government’s claim to be a leader in 
the fight against climate change.

Prompted by our challenge, the government says it 
has now undertaken a Green Book assessment, but 

it continues to insist that environmental and human 
rights matters have no bearing on the bailed-out 
banks’ future investments.

The judicial review is the first legal action to challenge 
the way the Treasury is managing our money in the 
bailed-out banks. It is seen by many as an important 
test case.

To find out more about the judicial review and read 
official court papers visit:  
www.peopleandplanet.org/ddd/legalchallenge

About us

The World Development Movement campaigns for a 
world without poverty and injustice.
www.wdm.org.uk

People & Planet is the UK’s largest student network 
campaigning to end world poverty, defend human 
rights and protect the environment.
www.peopleandplanet.org

PLATFORM works across disciplines for social and 
ecological justice.
www.carbonweb.org

Take action!

 

Sign and send the action card to the 
Chancellor.

Find out more about the campaign and email 
the Chancellor via our websites.

Tom Bright


